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E.O. 11652: N/A 
TAGS: ETRN, I A 

SUBJ: CIVAIR - FOREIGN GOVT SUBSIDIES TO NATIONAL FLAG CARRIER 
REE: A. STATE 79306 (B) TOKYO 7021, JUNE 05, 1973 

DATAON QTE RESTRICTIVE FOREIGN AIRLINE PRACTICES UNQTE REPORTED 
BY EMBASSY IN REETEL (B) ARE STILL APPLICABLE. AS INDICATED 
PARA 2 OF THAT REPORT, MOST SIGNIEICANT GOVT ASSISTANCE TO 
JAPAN AIRLINES IS CAPITAL CONTRIBUTION OE 19.4 BILLION YEN. 

UNDER ARTICLE 10 OF LAW NO. 154 OF AUGUST 1, 1953, JAL IS NOT 
REQUIRED TO PAY DIVIDENDS ON GOVT-HELD SHARES UNLESS ANNUAL 
DIVIDEND PAID TO PRIVATE SHAREHOLDERS EXCEEDS 8 PERCENT. TO 
DATE JAL HAS NOT DECLARED DIVIDEND OF MORE THAN 8 PERCENT; 

THUS GOVT’S CAPITAL CONTRIBUTION IS EQUIVALENT TO INTEREST- 

FREE LOAN. 

SHOESMITH 
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